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C. DeW/itt Foard & Company, P.A.

Certified Public Accountants

817 Morehead Street, Suite 100

Charlotte, North Carolina 28202 Phillip G. Wilson
Telephone: 704-372-1515 Facsimile: 704-372-6066 Terry W. Lancaster

INDEPENDENT AUDITORS’ REPORT

To the Board of Overseers of
Elevation Church
Matthews, North Carolina

We have audited the accompanying financial statements of Elevation Church, (the "Church" - a nonprofit corporation), which
comprise the statement of financial position as of December 31, 2016, and the related statements of activities and cash flows
for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial
position of Elevation Church, as of December 31, 2016 and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

O T eddett F g, A

February 16, 2017

Member: American institute of CPAs & North Carolina Association of CPAs
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ASSETS

Current Assets

Cash and short-term investments

Cash $ 7,754,783

Short-term investments 2,256,672
Total cash and short-term investments 10,011,455

Sales tax receivable 736,061

Prepaid expenses 531,445

Other receivables 1,363
Total current assets 11,280,324

Property and equipment, net 83,566,805

Escrowed project cash 517,476

Lease deposits 3,100
Total assets $ 95,367,705

LIABILITIES AND NET ASSETS

Current Liabilities

Other accrued expenses 3,184,346

Unearned income 231,890

Current portion of long-term debt 36,647,357
Total current liabilities 40,063,593

Net Assets

Unrestricted 55,304,112
Total net assets 55,304,112
Total liabilities and net assets $ 95,367,705

See accompanying notes to financial statements.
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SO THAT PEOPLE FAR FROM GOD WILL BE RAISED TO LIFE IN CHRIST
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2016

Year Ended December 31,
2016
Temporarily
Unrestricted Restricted Total
SUPPORT AND REVENUE
General offering $ 38,799,676 - 38,799,676
Beyond offering - 8,212,811 8,212,811
Support and revenue 38,799,676 8,212,811 47,012,487
Net Assets Released From Restrictions
Property and equipment purchases 7,212,811 (7,212,811) -
Outreach 1,000,000 (1,000,000) -
Net assets released from restrictions 8,212,811 (8,212,811) -
Support and revenue, net 47,012,487 - 47,012,487
EXPENSES
Operations 3,017,457 - 3,017,457
Students, eKidz, eGroups, eTeams 6,613,105 - 6,613,105
Weekend events 2,441,097 - 2,441,097
Personnel 12,966,794 - 12,966,794
Facilities 3,353,630 - 3,353,630
Outreach - operating 4,657,423 - 4,657,423
QOutreach - Beyond 1,000,000 - 1,000,000
Total expenses 34,049,506 - 34,049,506
Income from operations 12,962,981 - 12,962,981
Depreciation and amortization 4,157,936 - 4,157,936
Net income from operations 8,805,045 - 8,805,045
OTHER INCOME AND EXPENSE
Other income 4,592,476 - 4,592,476
Other expense 4,463,992 - 4,463,992
Total other income 128,484 - 128,484
Increase in net assets 8,933,529 - 8,933,529
Net assets, beginning of year 46,370,583 - 46,370,583
Net assets, end of year $ 55,304,112 - 55,304,112

See accompanying notes to financial statements.
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OPERATING ACTIVITIES

Change in net assets $ 8,933,529
Adjustments to reconcile increase (decrease) in net
assets to net cash provided by operating activities
Contributions received for financing purposes (8,212,811)
Depreciation and amortization 4,157,936
Sales tax receivable (296,833)
Prepaid expenses 253,293
Other receivables 4,748
Other accrued expenses 1,369,312
Unearned income 231,890
Net cash provided by operating activities 6,441,064
INVESTING ACTIVITIES
Increase (decrease) in cash realized from
Purchases of short-term investments (212,096)
Purchases of property and equipment (32,994,722)
Lease deposits 21,750
Net cash used by investing activities (33,185,068)
FINANCING ACTIVITIES
Increase in cash realized from
Contributions received for financing purposes 8,212,811
Escrowed project cash 338,164
Issuances of notes payable 19,997,449
Net cash provided by financing activities 28,548,424
Increase in cash 1,804,420
Cash, beginning of year 5,950,363
Cash, end of year $ 7,754,783
Cash paid for interest $ 583,370

See accompanying notes to financial statements.
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SO THAT PEOPLE FAR FROM GOD WILL BE RAISED TO LIFE IN CHRIST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - NATURE OF OPERATIONS

Church

Elevation Church (the “Church”) was incorporated in June 2005 and is located in Matthews, North Carolina. The mission of
the Church is “So That People Far From God Will Be Raised to Life in Christ.” At year-end 2016, the Church held multiple
worship experiences at several Charlotte area locations and in Raleigh, North Carolina, Roanoke, Virginia and Melbourne,
Florida each weekend. In addition, each sermon is available nationally and internationally on the Church's website

at elevationchurch.org and through broadcast and other social media. It is the intention of the Church to achieve its purpose
through actively pursuing the possibility of increasing the number of worship experiences and locations. The Church is
supported primarily by voluntary contributions from individuals. In 2016, the Church designated twelve percent of these
contributions to be donated to outreach partners and related activities. Outreach amounts are expensed when paid.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.

Financial Statement Presentation

Net assets and revenues, expenses, and gains and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, contributions and revenue are reported as increases in unrestricted net assets unless use
of the related assets is limited by donor-imposed restrictions. Gifts of land, buildings and equipment are recorded as
unrestricted support unless explicit donor restrictions specify how the donated assets must be used. Contributions with donor-
imposed restrictions, such as time or purpose restrictions, are recorded as temporarily restricted net assets. When donor-
imposed time restrictions expire, or a donor-imposed purpose restriction is fulfilled, the temporarily restricted net assets are
released to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Net
assets subject to donor-imposed stipulations that they be maintained permanently by the Church are recorded as permanently
restricted net assets. The Church has never received permanently restricted net assets.

Promises to Contribute

Unconditional promises to contribute are recorded at the time the promise to contribute is received by the Church. Conditional
promises to contribute are not recognized until they become unconditional, that is, when the conditions on which they depend
are substantially met. Intentions to contribute are not recognized because the intentions do not represent a legally enforceable
pledge. The Church considers all amounts donors have pledged to its capital campaigns to be intentions to contribute. The
Church sends statements to donors, but the Church does not make any attempt to collect the amounts donors have indicated
they will contribute. These intentions to contribute are not included in the accompanying financial statements.
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SO THAT PEOPLE FAR FROM GOD WILL BE RAISED TO LIFE IN CHRIST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Other Support
Contributions of marketable securities are generally sold upon receipt. Donated motor vehicles are given to a third party soon
after receipt or sold. Donated real property, equipment or materials, if significant, are included in support at fair value.

Donated Services

In 2016, no donated services were recorded. Numerous unpaid volunteers have made significant contributions of their time to
assist the Church in achieving its mission. The value of this contributed time is not reflected in these financial statements
since it does not meet recognition criteria.

Investments
At December 31, 2016, investments consists of publicly-traded mutual funds investing in fixed income securities, and they are
recorded at fair value.

Fair Value Disclosures

Generally accepted accounting principles require fair value of financial instruments to be determined based on the exchange
price that would be received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous
market for the asset or liability in an orderly transaction between market participants. It establishes a three-level valuation
hierarchy based upon observable and unobservable inputs. Level 1 assets are those whose value is based on quoted prices
in active markets for identical assets or liabilities. Level 2 assets are those whose value is based on observable inputs other
than Level 1 prices, such as quoted prices for similar assets or liabilities, quoted prices in markets that are not active, or other
inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or
liabilities. Level 3 assets are those whose value is based on unobservable inputs that are supported by little or no market
activity and that are significant to the fair value of the assets or liabilities. The Church’s investments are classified as Level 1
assets.

Sales Tax Receivable

Sales tax receivable represents North Carolina and county sales tax paid by the Church that will be refunded by the
respective taxing authorities. The amount carried in the financial statements is presented at net realizable value, and it is
expected to be collected in the subsequent year.

Inventory

The Church has adopted a policy to expense items for resale when purchased and to not carry the value of unsold items in its
financial statements. The value of the unsold inventory at December 31, 2016, was not material to the financial statements as
a whole.
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SO THAT PEOPLE FAR FROM GOD WILL BE RAISED TO LIFE IN CHRIST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Property and Equipment

Property and equipment are stated at cost if purchased or at fair value at date of receipt, if donated, subject to a $1,000
capitalization policy. Depreciation is provided over the estimated useful lives of the assets, which is assumed to be twenty-five
years for buildings, ten years for leasehold improvements, based on the term of the lease, and five years for equipment, and it
is computed on the straight-line method with no estimated salvage values. The costs of major improvements are capitalized
while the costs of maintenance and repairs, which do not improve or extend the useful life of the respective asset, are
expensed when incurred. The cost and accumulated depreciation of property and equipment are eliminated from the accounts
upon disposal and any resulting gain or loss is included in the changes in net assets in the period in which the disposition
occurs.

Funds designated for property or equipment are initially recorded as temporarily restricted net assets. The funds are released
from restriction when the designated property or equipment is acquired. The funds are either recorded as construction in
progress until a building or leasehold property is occupied and then reclassified to the appropriate property classification, or if
equipment, to the appropriate equipment classification.

Functional Allocation of Expenses

Expenses are allocated to program service activities, fundraising activities and volunteer recruitment, and general and
administrative activities based on management’s estimates of time spent and various allocation methods appropriate to the
type of activity.

Income Tax Status

The Church is exempt from Federal income tax under Internal Revenue Code Section 501(c)(3) with respect to its exempt
function income. The Church is not classified as a private foundation as defined by Section 509(a) of the Internal Revenue
Code.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts
of support, revenues and expenses during the reporting period. Actual results could differ from those estimates.

Subsequent Events

The Church has evaluated subsequent events from the date of the statement of financial position through the date of the
independent auditors' report, which is the date the financial statements were available for issuance, and found no reportable
transactions.
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SO THAT PEOPLE FAR FROM GOD WILL BE RAISED TO LIFE IN CHRIST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 3 - PROPERTY AND EQUIPMENT, NET

Property and equipment at December 31, 2016, is presented below.

Land $ 20,108,793
Building : 58,619,212
Leasehold improvements 3,254,092
Furniture and equipment 15,815,052
Trailers and vehicles 177,727

Total 97,974,876
Less accumulated depreciation (14,408,071)

Property and equipment, net $ 83,566,805

NOTE 4 - LONG-TERM DEBT

At December 31, 2016, long-term debt amounted to $36.6 million. In 2016, the related interest paid amounted to $583,370,
and it was recorded as a component of property and equipment.

In December 2012, the Church entered into a $50.0 million, non-revolving credit facility to fund construction projects. At
December 31, 2016, funds available under the credit facility were $8.7 million. Under the terms of the credit facility, on
January 1, 2015, the credit facility converted to an annually reducing revolving line of credit that matures December 31, 2017.
On January 1, 2017, funds available under the line of credit will reduce to $45.3 million. This variable rate credit facility is
based on 1- Month LIBOR (2.364 percent at December 31, 2016). The credit facility is secured by property and equipment,
and an assignment of a life insurance policy.

In 2016, the Church borrowed $19.9 million to acquire property and equipment.
NOTE 5 - NET ASSETS

Temporarily Restricted

All voluntary contributions received by the Church for expansion ($8.2 million in 2016) are initially recorded as a property and
equipment fund temporarily restricted net asset, and a portion of this fund is designated to be donated to outreach partners.
As amounts are paid, they are released from restriction, and they are included in one of the property and equipment
classifications in Note 3, or included as an outreach expense, as appropriate. In 2016, these amounts were $7.2 million and
$1.0 million, respectively. At December 31, 2016, the Church had no remaining temporarily restricted net assets.
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SO THAT PEOPLE FAR FROM GOD WILL BE RAISED TO LIFE IN CHRIST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 6 — RETIREMENT PLAN

The Church currently matches up to four percent of a full-time, salaried employee's base compensation and housing
allowance, where applicable, by contributing to a defined contribution 403(B) retirement plan maintained, administered and
controlled by an independent, third-party administrator, These employees are eligible to participate as soon as their
employment begins. In 2016, retirement benefits included in the Statement of Activities and paid by the Church amounted to
$295,391.

NOTE 7 - LEASES
The Church has entered into non-cancellable operating lease agreements for worship, office and warehouse space, parking

and office equipment. In 2016, rent expense amounted to $2.3 million. Future minimum payments due under operating leases
for the five years ending December 31, 2021, is presented below.

2017 $ 597,814
2018 557,990
2019 497,890
2020 467,934
2021 $ 465,262

NOTE 8 - CONCENTRATIONS OF CREDIT RISK

Cash in Excess of Insured Limits

The Church regularly maintains cash balances in excess of Federal Deposit Insurance Corporation insured limits. At
December 31, 2016, the uninsured balance of cash amounted to $8.5 million. However, management believes the risk of loss
related to the uninsured balance is minimal based on the creditworthiness of the financial institutions in which the Church’s
deposits are held.

Geographic Area
The Church, by its nature, operates in a small geographic area, and therefore, the Church is subject to changes in the local
economy.

Leadership
Contributions could be impacted, especially in the short-term, if the Church's leadership were unable to perform their duties.
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 9 - FUNCTIONAL EXPENSES

The Church's activities are focused in two functional areas. First, program service activities represent the primary focus of the
Church’s activities, and they represent most of the expenses. Secondly, supporting services include both volunteer
recruitment and fundraising activities, and general and administrative activities. Volunteer recruitment and fundraising
activities include all expenses used in an effort to generate volunteers and resources. The Church employs no advertising
agencies, marketing firms or consulting firms to assist with fundraising activities.

The expenses related to these activities in 2016 represent a pro-rata distribution of personnel and other expenses, and they
are summarized below on a functional basis. None of the expenses are considered to be non-recurring.

_Program service activities $ 37,306,482

Supporting services

Volunteer recruitment and fundraising activities 3,218,970

General and administrative activities 2,145,982
Total supporting services 5,364,952
Total $ 42,671,434

NOTE 10 — RELATED PARTY TRANSACTIONS

Members of the Board of Overseers are not compensated for participating as a Board member. From time to time, members
of the Board of Overseers preach at worship experiences and other events held by the Church and, as with any guest
preacher, they do receive an honorarium. Additionally, from time to time, Board members may also receive an honorarium for
seminar presentations to Elevation Church staff. In 2016, the Statement of Activities included $15,000 for such events.



